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CONFIDENTIAL SEOUL 7415 

E.O. 11652: GDS 
TAGS: BENC, SA 

SUBJECT: HYUNDAI WITHDRAWAL FROM PARSON/HYUNDAI BID FOR PET- 
ROCHEMICAL PROJECT AT YENBO, SAUDI ARABIA 

REF: (A) STATE 211590; (B) STATE 201651 

1 . HYUNDAI HAS INDEED WITHDRAWN FROM BID ON YENBO PETRO- 
CHEMICAL PROJECT BY ORDER OF ROKG. PARSONS SHOULD BE 
ADVISED TO SEEK ANOTHER PARTNER. 

2. KNOWLEDGEABLE SOURCE IN CONSTRUCTION MINISTRY INFORMED 
EMBOFF THAT HYUNDAI WAS NOT AUTHORIZED TO BID IN "DISTRICT 5" 

HENCE PERMISSION REQUIRED UNDER OVERSEAS CONSTRUCTION LAW 
WAS DENIED. LAW REQUIRED MINISTER OF CONSTRUCTION TO PRE- 
SENT UNREASONABLE BID COMPETITION BETWEEN KOREAN FIRMS AND 
HE HAS DONE SO BY ASSIGNING CONSTRUCTION FIRMS TO DIFFERENT 
AREAS. EARLY EXPERIENCE IN OVERSEAS BIDDING WAS THAT ROK 
FIRMS BID EACH OTHER DOWN WITH RESULTING BANKRUPTICES AND/ 

OR EPISODES SUCH AS FAILURE EVER TO COMPLETE THE REMODELING 
OF TAN SON NHUT AIRPORT IN VN. 
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